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Abstract 
 
Maximum likelihood estimates are obtained for the 
parameters of the coupled Markov chains model  by Kaniovski 
and Pflug (2007) and its modification by Wozabal and Hochreiter 
(2012). 
The debtors from a Standard and Poor's data set are classified in two 
non-default credit classes and 12 industry sectors. The observations 
cover 30 OECD countries from 1991 through 2006. One-year default 
correlations are estimated. 
The correlations are compared with the default correlations for 
American firms reported by  Nagpal and Bahar (2001). 
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